Pacific Grove
In Brief

Pacific Grove's receipts from April
through June were 54.8% ahove
the second sales period in 2018 as
late/missing payments caused by
the State's online reporting system
and other reporting issues inflated
cash. Excluding these items, actual
receipts were up 12.1%.

Focusing on actual sales results for
this period, casual dining activity in-
creased while an unusual reporting
pattern by one venue further boost-
ed receipts. The City also benefit-
ted from an increase in online sales
and other transactions that inflated
the countywide use tax pool, in-
creasing the City’s allocation,

Food/drug group receipts reflect
the prior opening of a new outlet
while growing retail sales are boost-
ing business and industry receipts.

Partially dampening these results
were general consumer good sales
that couldn’t match last year’s totals
and a slight drop in construction ac-
fivity.

Measure U generated $595,913
this quarter, an increase of 4.1%
when reporting issues are discount-
ed.

Net of adjustments, taxable sales
for all of Monterey County grew
3.5% over the comparable time pe-
riod while those of the entire Central
Coast region were up 2.9%.

Pacific Grove
Sales Tax Update

Third Quarter Recespts for Second Quarter Sales (April - June 2019)

SALES TAX BY MAJOR BUSINESS GROUP
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Four Quarters - Fiscal Year To Date (
201718
Point-of-Sale $1,401,230
County Pool 195,056
State Pool 811
Gross Receipts $1,597,097
Measure U $1,900,774
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Q2 2019 Pacific Grove Sales Tax Update
California Overall turns and exchanges. SALES PER CAPITA
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A 2.5% gain in business-industrial sales
and use tax revenues came primarily
from online fulfillment centers, logis-

REVENUE By BUSINESS GROUP

Pacific Grove This Quarter

tics and utility company purchases and Building
ongoing investment in automation and 17%

information technology. A similar rise
in receipts from the building-construc-
tion group was due to a variety of infra-
structure and onetime special projects
that offset declines in material purchases
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for new home construction.

Marketplace Facilitator Act

Effective Oct. 1, 2019, companies such
as Amazon, eBay and Google who pro-
vide sales tax related services to other
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retailers are required to assume the obli- 2

(1]
gation for collecting and remitting their
client’s sales and use tax. The definition
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of sales-related services includes payment
processing, inventory and shipping of
merchandise, order taking, providing

customer service, or assisting with re-



